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Introduction

In 2020, the Payments Market Practice Group sponsored an
initiative to produce payments market guidance for specific,
agreed payments use-cases. The work group had the mission to
create global ISO 20022 Market Practice and Implementation
Guidelines in order to ensure a common implementation of ISO
20022 for the agreed payment use-cases.

The work compliments the ISO 20022 harmonisation initiative
and will align with and build from the HVPS+ and CBPR+
implementation guidelines as the basis to ensure end-to-end
processing without data loss.

This payments market practice will define, for the specified use-
cases, how ISO 20022 messages are to be validated and used
on the SWIFT network. This work aims to encourage the use of
new data elements in the ISO 20022 message, and to enable
consistent usage of those elements internationally. This work will
deliver documented and agreed market guidance for the
specified use-cases.

As a further deliverable, the working group will define and agree
the ownership for the guidance on an on-going operational basis,
with robust and transparent governance processes for version
management and maintenance of these usage guidelines.

The Payments Market Practice Working Group will operate
through successive phases, each phase defined by the set of
use-cases that are to be addressed, and each phase will be
agreed with PMPG in advance of commencing.

Payments Market Practice Group



Use Case Index

Remittances Payments
* Bank Account to Bank Account
« Bank Account to Cheque
« Bank Account to Cash
» Bank Account to Digital wallet
» Bank Account to Payment Card
Security Settlement Payment

» Versus Payment to a Central Security
Depository (CSD)
» Delivery-free — Payment to the Broker
(Delivery Agent)
Central Counterparty Payments

» Correspondent/Private Settlement
Model

* Direct Settlement Model

PMPG - ISO 20022 Market Guidance



Remittances Use-case
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Remittances Use-Case: Introduction

Remittances are defined as payments between two natural persons
(P2P for short) and are separate and distinct from business to person
or government to person payments.

Our work on the Remittances use-case has considered 5 specific
Remittances use-cases

+ la: bank account to bank account
» 1b: bank accountto cheque

* lc: bankaccountto cash

» 1d: bank account to digital wallet

* le: bank accountto payment card

For each of these specific use cases, there is a repeating pattern of 3
slides:

* Use-case description
+ Example scenario
*  Example of key data elements

* Thisis followed by a summary slide setting out the
proposed requirements (e.g. codes, or data fields) for
guidance to be agreed and published

PMPG -1SO 20022 Market Guidance



Remittances Use-Case: context, global volumes

e Macro benefits for this Use-case

* $717bnofremittances sentglobally, 76% wentto Low/Middle
Income Countries (2019).>10% of world population are recipients

« Average global remittance costis currently6.7% - more than 2x3%
targetsetinthe UN Sustainable Development Goals for 2030

» Steps toreduce frictions in remittance payments will promote
competition across PSPs and reduce associated costs.

» Cleareridentification of payments and standardisation of ISO
messages conventions could resultin more efficient payments

PMPG -1SO 20022 Market Guidance
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Use-Case Remittance Payments: 1a Account to Account

Descriptionof Use-Case

Accountto Account Payments
Both the debtor and creditor are personsand not legal
entities
The transfer takesplace cross-border acrossaccountsthat
the debtor and creditor own at their respective agents.
The transfer cantake place between accounts
denominated inthe same currency or different currencies.

Special Use Case

* Movement of fundswhere Debtor and Creditor are the
same person (e.g. IntraCompanyPayment, anew cat
code, local instrument code or purp code mightbe
required)

Target Benefits (from effective market guidance)

Debtor
Transparency of fees, ratesand timing
Traceability
Completion Alert
Low likelihood of misrouted payments (payment accuracy)
Creditor
» Claritywhothe paymentisfrom
» Transparency of fees, ratesand timing
Agents
* Reducedinvestigation costs
* Improved fraud screening
* Improved product effectivenesswill increase usage to
compete with non-bank providers

PMPG -1SO 20022 Market Guidance

Opportunities from Standardisationand Richer Data

Codewords (immutability)

» Category Purpose Code/Local Instrument Code indicating
remittance transactions

* Purpose Codeto indicate a sub-type (e.g. gift, balance
transfer)

Party Data

» Structured addressdata

« Additional party identification in structured form: DOB,
Place of Birth

Fee and FX Rate Transparency

Challenges in providing Guidance for the Use Case

Creditor Agent

» Feedbackfromagentsneededinkey remittance countries
needed (e.g. Mexico, India, Philippines)

Debtor Agent

» Front Endswill need to be modified induding systemsin
branches

Examples of types of Payment Provider involved (bank &

non-bank)

* Banks

« Any playerwhoisfulfilling the traditional banking rolein
the paymentjourney (such asan intermediary, agent...)

Industry Sectors involved: incl. primary ‘end users’
Workers Remittance, Private banking, Overseas Banking,
Non-ResidentBanking

End User
* Debtor: Individual witha bankaccount
* Creditor: Individual with a bankaccount

Conclusions/ Recommendations
The following data characteristics represent this use case

The pay ment (pacs.008)
« Category Purpose Code (CtgyPurp): GP2P
Purpose Code (Purp): GIFT or INTP

Payments Market Practice Group




Example 1a - bank accountto bank account
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Archibald Haddock residing in Mons, Belgium, is sending a monetary gift to his friend Filemon Mortadelo in Mexico. Archie
and Filemon have bank accounts

Debtor

Debtor Account
Creditor Account

Debtor Agent

Intermediary Agent

Creditor Agent

Creditor

Purpose

Name
Structured Address
DtAndPIc OfBirth

Id

BICFI

BICFI

BICFI

Name
Structured Address
DtAndPIc OfBirth

Code
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Capitaine Archibald
Haddock

BBRUBEBBXXX

PNBPUS3NNYC

BCMRMXMM

Filemon Mortadelo

GIFT

|
IEIec Banking Form

Pacs.008

Transaction

:

Pacs.002

Agent
% Credit Confirm

Pacs.008

Pacs.002

3

Creditor Creditor

Agent
‘ camt.053 S \

Optional

& === -

N



../General/Papers_to_publish/pacs002_ACCC.txt
../General/Papers_to_publish/Pacs008 PNBP 2 CMBC.txt
../General/Papers_to_publish/pacs002_ACSP.txt
../General/Papers_to_publish/Pacs008 BBRU 2 PNBP.txt
../General/Papers_to_publish/Pacs008 BBRU 2 PNBP.txt
../General/Papers_to_publish/Pacs008 BBRU 2 PNBP.txt

Example of key data elements for 1a bank accountto bank account

<FIToFICstmrCdtTrf>
<GrpHdr>

<GrpHdr>
<CdtTrfTxInf>

<PmtTpInf>

</PmtTpinf>

<ChrgBr>DEBT</ChrgBr>
<ChrgslInf>

</ChrgsInf>
<Dbtr>

</Dbtr>
<DbtrAgt>

</DbtrAgt>
<CdtrAgt>

</CdtrAgt>

<SvclLvl>

</SvclLvl>
<CtgyPurp>

</CtgyPurp>

<FinInstnid>

</FinInstnld>

<FinInstnid>

</FinInstnld>

<Cd>G001</Cd>

<Cd>GP2P</Cd>

<BICFI>BBRUBEBBXXX</BICFI>

<BICFI>BCMRMX MN&/BI CFI >

<Cdtr>

</Cdtr>
<Purp>

</Purp>
</CdtTrfTxInf>
</FIToFICstmrCdtTrf>

PMPG -1SO 20022 Market Guidance

<Cd>GIFT</Cd>

<Nm>Capitaine Archibald Haddock</Nm>
<PstlAdr>

)
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<StrtNm>Rue d' Harmignies</StrtNm>

<BldgNb>4A</Bl dgNb>

<DtAndPIcOfBirth>

</DtAndPIcOfBirth>

<PstCd>7032</PstC d>
<TwnNm>Mons</TwnNm>
<Ctry>BE</Ctry>
</PstlAdr>
<ld>
<Prvtld>
</Prvtld>
</ld>

<Nm>Filemon Mortadello</Nm>

<PstlAdr>
<StrtNm>Circuito Balvanera</StrtNm>
<BldgNb>2</BldgNb>
<PstCd>76920< /PstC d>
<TwnNm>Quretaro</TwnNm>
<Ctry>MX</Ctry>
</PstlAdr>
<ld>
<Prvtld>
<DtAndPIcOfBirth>
</DtAndPIcOfBirth>
</Prvtld>
</ld>



Use-Case Remittance Payments: 1b Account to Cheque

Descriptionof Use-Case

Accountto Account Paymentsvia cheque

* Both the debtorand creditor are personsand not legal
entities

* The transfertakesplace cross-borderbut the creditor's
bankaccount isnot knownand a cheque issuance is
beingrequested from the instructed agent.

» Atthe time ofissuance it will not be known if and when the
checkwill be deposited and ifany currency conversion will
be required by the agentof first deposit.

Target Benefits (from effective market guidance)

Debtor

* Transparency of feesand rates

+ Traceability

* Completion Alert when cheque hasbeendeposited

* Lowlikelihood of misrouted payments (payment accuracy)
Creditor

» Claritywhothe paymentisfrom

+ Transparency of feesand rates

Agents

» Reducedinvestigation costs

PMPG -1SO 20022 Market Guidance

Opportunities from Standardisationand Richer Data

Codewords (immutability)
» Category Purpose Codeindicating remittance transactions
* Purpose Codeto indicate a sub-type

Party Data

» Structured addressdata (mandatoryfora cheque)

« Additional party identificationin structured form: DOB,
Place of Birth

Fee and FX Rate Transparency

Deliveryconfirmation (pacs.002) whencheque hasbeen

deposited.

Challenges in providing Guidance for theUse Case

Debtor Agent

* Front Ends will need to be modified including systemsin
branches

Instructed Agert
The instruction to issue a chequeis in the Instruction for
creditor agent , but the cheque issuer is notthe agentof the
creditor

« Needs to be able to send a notification when the cheque was
issued and when it was deposited/cleared

Examples of types of Payment Provider involved (bank &
non-bank)
Banks

= PMPG

ts Market F

7/

Industry Sectors involved: incl. primary ‘end users’

Workers Remittance, Private banking, Overseasbanking,
Non-resident banking

End User

* Debtor: Individual witha bankaccount

* Creditor: Individual witha bankaccount butthe accountor
accountservicerisnot known tothe debtor

Conclusions/ Recommendations
The following data characteristicsrepresent thisuse case

The payment (pacs.008)
+ Category Purpose Code (CtgyPurp): GP2P
* Purpose Code (Purp): GIFT

Shoulda payment status (pacs.002) be report the followcode
are applicable.
* Payment Transaction Status Code (T XSts):
ACIS: Cheque hasbeenissued but not yetbeen
deposited or cleared. (existing code butchange of
definition);
CHQC: Cheque hasbeen presented in cheque clearing
and settled onthe creditor'saccount (newcode).

Shouldthe payment requesting a chequeto the issued be

returned (pacs.004). Return Reason (Rsn) should be used:

* Cheque Stale (DT02) should be usedthat indicatesthat
fundsare returned dueto a stale cheque.

10



Example 1b bank accountto cheque

W,
w

. PMPG

Payments Market Practice Group

Archibald Haddock residing in Mons, Belgium, is sending a monetary gift to his friend Filemon Mortadelo in
Mexico. Archie does no know Filemon’s account number and requests issuance of a cheque

Debtor

Debtor Account

Debtor Agent

Instructed Agent

Creditor

Instruction for Creditor
Agent

Purpose

Name
Structured Address
DtAndPIc OfBirth

Id

BICFI

BICFI

Name

Structured Address
(M)
DtAndPIcOfBirth

InstrForCdtrAgt

Code

PMPG -1SO 20022 Market Guidance

Capitaine Archibald
Haddock

BBRUBEBBXXX

PNBPUS3NNYC

Filemon Mortadelo

CHOQB

GIFT

Transaction
| eBrFom
Pacs.008
Pacs.002 (ACIS) Cheque

‘ < mm -]
L Im m A
Debtor Debtor Instructed Creditor

Agent Agent

Pacs.002 (ACCC)

The cheque issuance instruction is in the
Instruction for creditor agent element

é)_pti_mlal_pacs.ooz


../General/Papers_to_publish/pacs002_ACCC.txt
../General/Papers_to_publish/Pacs008 BBRU 2 PNBP.txt
../General/Papers_to_publish/Pacs008 BBRU 2 PNBP.txt
../General/Papers_to_publish/Pacs008 BBRU 2 PNBP.txt
../General/Papers_to_publish/pacs002_ACCC.txt

Example of key data elements for 1b accountto cheque

)
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ayments Market Practice Group

<FIToFICstmrCdtTrf>
<CdtTrfTxInf>

<PmtTplnf>

</PmtTpInf>

<ChrgBr>DEBT</ChrgBr>
<ChrgslInf>

</ChrgsInf>
<Dbtr>

</Dbtr>
<Db:

</DbtrAgt>
<Cdtr>

</Cdtr>
<InstrForCdtrAgt>

<InstrForCdtrAgt>
<Purp>

</Purp>

</CdtTrTxInf>
</FIToFICstmrCdtTrf>

PMPG -1SO 20022 Market Guidance

<CtgyPurp>

</CtgyPurp>

<FinInstnid>

</FinInstnld>

<Cd>CHQB</Cd>

<Cd>GIFT</Cd>

<Cd>GP2P</Cd>

<BICFI>BBRUBEBBXXX</BICFI>

<Nm>Capitaine Archibald Haddock</Nm>

<PstlAdr>
<StrtNm>Rue d' Harmignies</StrtNm>
<BldgNb>4A</Bl dgNb>
<PstCd>7032</PstC d>
<TwnNm>Mons</TwnNm>
<Ctry>BE</Ctry>
</PstlAdr>
<ld>
<Prvtld>
<DtAndPIcOfBirth>
</DtAndPlcOfBirth>
</Prvtld>
</ld>

<Nm>Filemon Mortadello</Nm>

<PstlAdr>
<StrtNm>Circuito Balvanera</StrtNm>
<BldgNb>2</BldgNb>
<PstCd>76920< /PstC d>
<TwnNm>Quretaro</TwnNm>
<Ctry>MX</Ctry>
</PstlAdr>
<ld>
<Prvtld>
<DtAndPIcOfBirth>
</DtAndPIcOfBirth>
</Prvtld>
</ld>

12



Use-Case Remittance Payments: 1¢ Account to Cash

Descriptionof Use-Case

Accountto Cash Payments

* Both the debtorand creditor are personsand not legal
entities

* The transfertakesplace cross-border but the creditor does
not have a bankaccount and cash pick-upisbeing
requested

* The cash pick-upwill be most likely inthe creditor agent’s
local currency

Target Benefits (from effective market guidance)

Debtor

* Transparency of feesand rates

+ Traceability

* Completion Alert when cash hasbeen picked up

* Lowlikelihood of misrouted payments (payment accuracy)
Creditor

» Claritywhothe paymentisfrom

» Transparency of feesand ratesbefore cash pickup
Agents

» Reducedinvestigation costs

PMPG -1SO 20022 Market Guidance

Opportunities from Standardisationand Richer Data

Codewords (immutability)

» Category Purpose Codeindicating remittance transactions

* Purpose Codeto indicate a sub-type

Party Data

» Structured addressdata

« Additional party identificationin structured form: DOB,
Place of Birth, Passport Number, National ID Number etc.

Fee and FX Rate Transparency

Delivery confirmation (pacs.002) pluscash pickup

confirmation

Challenges in providing Guidance for the Use Case

Debtor Agent

* Front Endswill need to be maodified including systemsin
branches

Creditor Agent

» Hasto support cash pickup and confirmation of cash pick-
up

Examples of types of Payment Provider involved (bank &
non-bank)

Banks

* Thatarewilling to supportnon-customers

Non-Bank

* LicensedMoneyService Bureau

)

= PMP

3 Payments Market Practice Group

7/

b

Industry Sectors involved: incl. primary ‘end users’

Workers Remittance, Private banking, Overseasbanking,
Non-resident banking

End User
* Debtor: Individual witha bankaccount
* Creditor: Individual thatdoesnothave a bankaccount

Conclusions/ Recommendations

The following data characteristicsrepresent thisuse case
» Category Purpose Code (CtgyPurp): GP2P
* Purpose Code (Purp): GIFT

Should a payment status (pacs.002) be report the followcode

are applicable.

* Payment Transaction Status Code (T xSts): Cash Picked
Up (CPUC)

Shouldthe payment be subsequently returned the following

Return Reason (pacs.004) the following codesmay be

considered:

* Cash not picked up (CNPC), to indicate that the return of
fundsisdue to cash not being pickedup

» Private ID/ Organisation ID invalid (BEO1) used ifthe
private id or organization id not matching.

18



Example 1c Account to Cash

=, P
=
o

Payments Market Practice Group

Archibald Haddock residing in Mons, Belgium, is sending a monetary gift to his friend Filemon Mortadelo in
Mexico. Filemon does not have a bank account and wants to be able to pick up cash.

Debtor Name
Structured Address
DtAndPIc OfBirth

Debtor Account Id

Debtor Agent BICFI

Creditor Agent BICFI

Creditor Name
Structured Address
M)

DtAndPlcOfBirth
Passport Number

Instruction for Creditor InstrForCdtrAgt
Agent
Purpose Code

PMPG -1SO 20022 Market Guidance

Capitaine Archibald
Haddock

BBRUBEBBXXX

BCMRMXMM

Filemon Mortadelo

HOLD

GIFT

Transaction

EB Form

Pacs.008

Pacs.002 Cash picked-up

Agent
|< Credit Confirm

Cash

m A
Creditor Creditor
Agent

é)_pti_orlal_pacs.ooz


../General/Papers_to_publish/pacs002_ACCC.txt
../General/Papers_to_publish/Pacs008 BBRU 2 PNBP.txt
../General/Papers_to_publish/Pacs008 BBRU 2 PNBP.txt
../General/Papers_to_publish/Pacs008 BBRU 2 PNBP.txt
../General/Papers_to_publish/Pacs008 BBRU 2 PNBP.txt

Example of key data elements for 1¢ Account to Cash

<FIToFICstmrCdtTrf>
<CdtTrfTxInf>

<PmtTplnf>

</PmtTpInf>

<ChrgBr>DEBT</ChrgBr>
<ChrgslInf>

</ChrgsInf>

<Nm>Capitaine Archibald Haddock</Nm>

<PstlAdr>
</PstlAdr>
<ld>
<CtgyPurp>
<Cd>GP2P</Cd>
</CtgyPurp>
</ld>

. PMPG
P R Payments Market Practice Group
\
<Prvtld>
<DtAndPIcOfBirth>
</DtAndPIcOfBirth>
</Prvtld>

<Nm>Filemon Mortadello</Nm>

<Dbtr>
</Dbtr>
<DbtrAgt> <PstlAdr>
<FinInstnid>
<BICFI>BBRUBEBBXXX</BICFI >
</FinInstnld>
</DbtrAgt>
<CdtrAgt>
<FinInstnid>
<BICFI>BCMRMX MNM</BI CFl > </PstlAdr>
</FinInstnld> <ld>
</CdtrAgt>
<Cdtr>
: a
</Cdtr> —>
<InstrForCdtrAgt>
<Cd>HOLD</Cd>
<InstrForCdtrAgt>
<Purp>
<Cd>GIFT</Cd>
</Purp>
</CdtTrfTxInf>
</FIToFICstmrCdtTrf>
State</Issr>
</ld>

PMPG -1SO 20022 Market Guidance

<StrtNm>Circuito Balvanera</StrtNm>

<BldgNb>2</BldgNb>
<PstCd>76920< /PstC d>
<TwnNm>Quretaro</TwnNm>
<Ctry>MX</Ctry>
<Prvtld>
<DtAndPIcOfBirth>
</DtAndPIcOfBirth>
</Prvtld>
<Othr>
<1d>123456789XY Z</Id>
<SchmeNm>
<Cd>CCPT</Cd>
</SchmeNm>
<Issr>US Dept of
</Othr>

15



Use-Case Remittance Payments: 1d Account to Wallet

Descriptionof Use-Case

Accountto (Wallet) Account Payments

* Both the debtor and ultimate creditor are personsand not
legal entities

* The creditoristhe Fintec/Telekom company (if the
FinTechisa regulated Fl then itcan be represented asthe
creditoragent.)

* The transfertakesplace cross-border but the creditor does
not have a bankaccount and usesa wallet from a fintech

* The wallet can be denominated inthe same currency or
different currencies.

Target Benefits (from effective market guidance)

Debtor

« Transparency of feesand rates

* Traceability

* CompletionAlert

* Lowlikelihood of misrouted payments (payment accuracy)

Creditor

* Clarity whothe paymentisfrom

» Transparency of feesand ratesbefore cash pickup

Agents

» Reducedinvestigation costs

* Improved product effectivenesswill increase usage to
compete with non-bankproviders

PMPG -1SO 20022 Market Guidance

Opportunities from Standardisationand Richer Data

Codewords (immutability)

« Category Purpose Codeindicating remittance transactions

* Purpose Codeto indicate a sub-type

Party Data

» Structured addressdata

+ Additional party identification in structured form: DOB,
Place of Birth, Passport Number, National ID Number etc.

Fee and FX Rate Transparency

Delivery confirmation (pacs.002)

Challenges in providing Guidance for the Use Case

Debtor Agent

* Front Endswill need to be maodified including systemsin
branches

Creditor Agent

» Hasto be ableto passthe full ulimate partydetailsto the
creditor or fundscannot be applied correctly.

Examples of types of Payment Provider involved (bank &
non-bank)

Banks

* Thatarewilling to supportnon-customers

Non-Bank

* LicensedMoneyService Bureau

)

= PMP

3 Payments Market Practice Group

7/

b

Industry Sectors involved: incl. primary ‘end users’

Workers Remittance, Private banking, Overseasbanking,
Non-resident banking

End User
* Debtor: Individual witha bankaccount
* Creditor: Individual thatdoesnothave a bankaccount

Conclusions/ Recommendations

The following data characteristicsrepresent thisuse case

» Category Purpose Code (CtgyPurp): GP2P

* Purpose Code (Purp): GIFT

« Ultimate Creditor, Private Ididentified by the Scheme
Name (Cd): TELE to specify anID asa phone number

Shouldthe payment be subsequently returned (pacs.004) the
following Return Reason codesmaybe considered
» AccountProxyInvalid (BE23)
to communicate to the instructing agent or the tracker that
the ID forthe Ultimate Creditorisinvalid.
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Example 1d Account to Wallet

PMPG

Payments Market Practice Group

W,
‘:‘7‘/1 ':

Archibald Haddock residing in Mons, Belgium, is sending a monetary gift to his friend Muhonja Onasio in Kenya.
Muhonja has an Mpesa account at Safaricom.

Debtor

Debtor Account
Debtor Agent

Intermediary Agent

Creditor Agent

Creditor

Ultimate Creditor

Purpose

Name
Structured Address
DtAndPIcOfBirth

Id

BICFI

BICFI

BICFI

Name
Structured Address

Name

Code

PMPG -1SO 20022 Market Guidance

Capitaine Archibald
Haddock

BBRUBEBBXXX

SCBLUS33

SCBLKENX

Safaricom

Muhonja Onasio
Structured Address
DtAndPIcOfBirth
Mobile Number

GIFT

I
:

ebtor Debtor

EB Form

“gen
Credit Confirmg

=

t

Intermediary

Transaction
Pacs.008
Pacs.008
Pacs.002 > Mobile Notificati
————————— Pacs.002

G2 &

Creditor Creditor Ultm. Creditor

Agent camt.053 ;‘

é)_pti_mlal_pacs.ooz
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../General/Papers_to_publish/pacs002_ACCC.txt
../General/Papers_to_publish/Pacs008 BBRU 2 PNBP.txt
../General/Papers_to_publish/Pacs008 BBRU 2 PNBP.txt
../General/Papers_to_publish/Pacs008 BBRU 2 PNBP.txt
../General/Papers_to_publish/Pacs008 BBRU 2 PNBP.txt
../General/Papers_to_publish/pacs002_ACCC.txt

Example of key data elements for 1d Account to Wallet

<FIToFICstmrCdtTrf>
<CdtTrfTxInf>

<PmtTpinf>
<CtgyPurp>
<Cd>GP2P</Cd>
</CtgyPurp>
</PmtTpInf>

<ChrgBr>DEBT</ChrgBr>
<ChrgslInf>

</ChrgsInf>
<Dbtr>

</Dbtr>
<DbtrAgt>
<FinInstnid>
ICFI>BBRUBEBBXXX</BICFI >
</FinInstnld>
</DbtrAgt>
<CdtrAgt>

<BICFI>SCBLKENX</BICFI>
</FinInstnld>

</CdtrAgt>
<Cdtr>

</Cdtr>
<UltmtCdtr>

</UltmtCdr>
<Purp>

<Cd>GIFT</Cd>

</Purp>
</CdtTrTxInf>
</FIToFICstmrCdtTrf>

PMPG -1SO 20022 Market Guidance

)
7/ v

<Nm>Safaricom Limited</Nm>

<PstlAdr>

</PstlAdr>

<StrtNm>Safaricom W ay</StrtNm>
<BldgNm>Safaricom House</BldgNm>
<PstCd>008000</PstCd>
<TwnNm>Nairobi</TwnNm>
<Ctry>KE</Ctry>

<Nm>Muhonja Onasio</Nm>

<PstlAdr>

</PstlAdr>
<ld>

</ld>

<StrtNm>Mama Ngina St</StrtNm>
<BldgNb>256</BIdgN b>
<PstCd>001000</PstCd>
<TwnNm>Nairobi</TwnNm>

<Ctry>KE</Ctry>
<Prvtld>
<DtAndPIcOfBirth>
</DtAndPIcOfBirth>
</Prvtld>
<Othr>

<ld>+25402022881234</Id>
<SchmeNm>
<Cd>TELE</Cd>
</SchmeNm>
<Issr>Safaricom</Issr>
</Othr>

18
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Use-Case Remittance Payments: 1e Account to Card

Descriptionof Use-Case

Accountto (Card) Account Payments

* Both the debtor and creditor are personsand not legal
entities

* The transfertakesplace cross-border but the creditor has
advised the debtor to direct the payment to a card
account. Thiscard number can be associated with a DDA
account(e.g. debitcard),a pre-paid card account or a
credit card account.

* The accountcanbe in the currency ofthe paymentora
different currency.

Target Benefits (from effective market guidance)

Debtor

« Transparency of feesand rates

* Traceability

* Completion Alert whenthe account hasbeen credited

* Lowlikelihood of misrouted payments (payment accuracy)

Creditor

* Clarity whothe paymentisfrom

* Transparency of fees

Agents

» Reducedinvestigation costs

* Improved product effectivenesswill increase usage to
compete with non-bankproviders

PMPG -1SO 20022 Market Guidance

Opportunities from Standardisationand Richer Data

Codewords (immutability)
« Category Purpose Codeindicating remittance transactions
* Purpose Codeto indicate a sub-type

Party Data

* Structured addressdata

+ Additional party identification in structured form: DOB,
Place of Birth

Fee and FX Rate Transparency

Confirmationthat account hasbeen credited

Challenges in providing Guidance for theUse Case

Debtor Agent

* Front Ends will need to be modified including systemsin
branches

* Needs to look up the bank id/clearing code based on thecard
number

Intermediary Agent
* Has to support the interface to the card networks
« Translate the card network responses into a pacs.002

Examples of types of Payment Provider involved (bank &

non-bank)

Banks

* Thatarewilling to supportswitching push paymentsto the
card network.

)

= PMP
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Industry Sectors involved: incl. primary ‘end users’

Workers Remittance, Private banking, Overseasbanking,
Non-resident banking

End User

* Debtor: Individual witha bankaccount

+ Creditor: Individual thathasidentified itsbankrelationship
via a card number.

Conclusions/ Recommendations

The following data characteristicsrepresent thisuse case

» Clearing Code (ClrSysld): newcodescould be created to
indicate card networkslike MCNET, VCNET, AXNET
Purpose: No External ClearingSystemldentification1Code
exitstodayto allow the spedification ofa card networkin
the clearing code element

+ Category Purpose Code (CtgyPurp): GP2P

* Purpose Code (Purp): GIFT

Shouldthe payment be subsequently returned (pacs.004) the

following Return Reason codesmaybe considered

* Card numberinvalid (AC16) to communicate to the
instructing agent or the tracker thatthe account proxy is
invalid (no new code if acct id)

CdtrAcct ID should be used for the card number

ilc



Example 1e Account to Card
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Payments Market Practice Group

Archibald Haddock residing in Mons, Belgium, is sending a monetary gift to his friend Filemon Mortadelo in

Mexico. Archie has a bank accounts but Filemon has only provided his card number

Debtor

Debtor Account
Creditor Account

Debtor Agent

Intermediary Agent

Creditor Agent

Creditor

Purpose

Name
Structured Address
DtAndPIc OfBirth

Id
Card Number

BICFI

BICFI

BIN

Name
Structured Address
DtAndPIc OfBirth

Code

PMPG -1SO 20022 Market Guidance

Capitaine Archibald

Haddock .
Transaction
| eBrFom
5576 0245 7383 1234 PEESLY
Pacs.002 1SO 8538
BBRUBEBBXXX | &7~~~ |SO 8583
e -
PN PN
42 I Im I
Debtor Debtor Intermediary Creditor Creditor
557602 Credit Confirm’s\gent Agent
Filemon Mortadelo
Notif ication
GIFT

é)_pti_orlal_pacs.ooz


../General/Papers_to_publish/pacs002_ACCC.txt
../General/Papers_to_publish/Pacs008 PNBP 2 CMBC.txt
../General/Papers_to_publish/pacs002_ACSP.txt
../General/Papers_to_publish/Pacs008 BBRU 2 PNBP.txt
../General/Papers_to_publish/Pacs008 BBRU 2 PNBP.txt
../General/Papers_to_publish/Pacs008 BBRU 2 PNBP.txt

Example of key data elements for 1e Account to Card

Ny,
-
W

<FIToFICstmrCdtTrf>
<GrpHdr>

<GrpHdr>
<CdtTrfTxInf>

<PmtTpInf>

</PmtTpinf>

<ChrgBr>DEBT</ChrgBr>
<ChrgslInf>

</ChrgsInf>
<Dbtr>

</Dbtr>
<DbtrAgt>

</DbtrAgt>
<CdtrAgt>

</CdtrAgt>

<SvclLvl>

<Cd>G001</Cd>
</SvclLvl>
<CtgyPurp>

<Cd>GP2P</Cd>
</CtgyPurp>

<FinInstnid>

<BICFI>BBRUBEBBXXX</BICFI >
</FinInstnld>

<FinInstnid>

</FinInstnld>

<Cdtr>

</Cdtr>
<Purp>

</Purp>

</CdtTrfTxInf>
</FIToFICstmrCdtTrf>

PMPG -1SO 20022 Market Guidance

<Cd>GIFT</Cd>

<Nm>Capitaine Archibald Haddock</Nm>
<PstlAdr>

</PstlAdr>
<ld>

</ld>

<Nm>Filemon Mortadello</Nm>
<PstlAdr>

</PstlAdr>
<|d>

</ld>

<FinInstnld>
<ClrSysMmbld>
<ClrSysld>
<Cd>MCNET</Cd>
</ClrSysld>
<Mmbld>5576 02< /MmbId>
</ClrSysMmbld>
</FinInstnld>
<Nm>Banamex</Nm>

<Nm>Filemon Mortadello</Nm>
<PstlAdr>

</PstlAdr>
<|d>

</ld>

PMPG

Payments Market Practice Group
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Introduction: Securities Settlement Payments

As a Receiving Agent of a confirmed security purchase, a payment
obligation concludes the transaction.

Two common use cases exist for Securities Settlement-related
payments, to address the payment obligation.

* Versus Payment to a Central Security Depository (CSD) which either
settles an individual security obligation or a consolidated number of
security obligations.

* Delivery-free — Payment to the Broker (Delivery Agent) for the
individual security obligation, commonly referred to as ‘delivery free
of payment’.

The detail slides for each case set out
* use-case description

* example scenario

* examples of key data elements

23
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Summary: Versus Payments — to Central Security Depository (CSD)

Description of Use-Case

Versus Payments to aCentral Security Depository
(CSD) w hich either settles an individual security
obligation or a consolidated number of securities
obligations.

(see slides 6-8 for detail)

Opportunities/Currentlssues

ISO 20022 enables key datato be included in
securities settlement-related payments in a structured,
standardised w ay, and to meet various jurisdictional
requirements

* payment purpose

* party identifications

+ reference data (e.g. ISIN)

Current practice, ina number of cases, involves
proprietary (non-standardised) codes or identifications

Payment settlement is not optimised to capture the
data needs of securities payments

There is insufficient awareness and availability of
guidance for securities settlement-related pay ments

PMPG -1SO 20022 Market Guidance

Callfor Action

Owner: Securities Market Infrastructures
O Document payment message data requirements
publicly, using tools such as My Standards (C1)

O Drive aw areness and usage of existing ISO 20022
external Purpose Codes (C2)

U Where required, define and register additional
codes (C2a)

U Register additional Party Identification Schemes
w ith ISO 20022 (C3)

Owner: Payments Market Infrastructures

U Upgrade the usage guidance to capture the full set
of data needs for a securities settlement-related
payment (...as defined w ithin the Security Market
Infrastructure payment Usage Guideline) (C4)

Specific Recommendations for market Guidance

For this use case

» PMPG recommends all parties use a pacs.009
message type w ith the category purpose code
SECU (R1)

24



Summary: Delivery free — Paymentto the Broker

Descriptionof Use-Case

Delivery-free—Payment to the Broker (Delivery
Agent) for the individual security obligation, commonly
referred to as ‘delivery free of payment’.

(see slides 9-12 for detail)

Opportunities / Current Issues

1SO 20022 enableskey data to be included in securities
settlement-related paymentsin a structured, standardised
way, and to meet variousjurisdictional requirements

* paymentpurpose

* party identifications

» reference data (e.g. ISIN)

The ‘purpose’ of payment may be required for certain
jurisdictions. Although standardised ISO 20022 Purpose
Codes exist, proprietary codesare often used, which may:

» vary informat

» beduplicationsin different use cases

* may notbe publicly available.

Identification of the Creditor may have jurisdictional
specificities.

Reference information to accompany the paymentis

importantinmany cases. Often the International Securities
Identification Number (ISIN) isneeded.

PMPG -1SO 20022 Market Guidance

Callfor Action

Owner: Securities Market Infrastructures
O Document payment message data requirements
publicly, using tools such as My Standards (C1)

U Drive aw areness and usage of existing ISO 20022
external Purpose Codes (C2)

U Where required, define and register additional
codes (C2a)

U Register additional Party Identification Schemes
w ith ISO 20022 (C3)

Owner: Payments Market Infrastructures

U Upgrade the usage guidance to capture the full set
of data needs for a securities settlement-related
payment (...as defined w ithin the Security Market
Infrastructure payment Usage Guideline) (C4)

Specific Recommendations for Market Guidance

For the pacs.008 or pacs.009 message:

» Use Category Purpose: SECU, togetherwith
additional element Charge Bearer, definesa dedicated
charge practice. (R2)

For Purpose Code:

» 1S0 20022 external codesshould be used. (R3)
Where additional code are required, an 1ISO 20022
external code list Change Request should be
submitted.

For Creditor Information

» Creditorcan be identified witha number of existing
1SO 20022 data elements. Preference isto use BIC or
LEI. (R4)

» Jurisdictional formsof identification can be captured
within the Other/Identification with the Scheme
Name. Both should be registered with ISO 20022 asa
Change Request so that the format of the identification
and the scheme it belongsto are defined. (R5)

For Remittance Information

» The International SecuritiesIdentification Number
(ISIN) can be captured in either unstructured format
preceded by ‘ISIN’ and separated with a space; or as
structured remittance information withthe code ISIN
in the Referred Document Information / Type / Code
element. (R6)

23



Securities Settlement Payment: Versus Payments —to Central Security Depository (CSD)

Descriptionof Use-Case

Versus Paymentto a Central Security Depository (CSD)
which either settlesan individual security obligation or a
consolidated number of securitiesobligations.

Target Benefits (from effective market guidance)

The securitiesindustry, like many other usersof payments,

looksforward to experiencing;

» (greaterpaymentpredictability inrelationto timely
settlement and charges.

» richer reference dataand party identification (suchasthe
Legal Entity Identifier),

Both of which provide greater transparency and efficiencyin

areassuch asreconciliation for the whole financial

ecosystem.

PMPG -1SO 20022 Market Guidance

Opportunities from Standardisationand Richer Data for

Securities Payment.

« Existing securitiespaymentoften needto capturethe
purpose of payment, various party identificationsand
reference data such asthe International Securities

Identification Number (ISIN) to meetvariousjurisdictional

requirements

1SO 20022 enable these to be captured in a standardised

way.

Challenges in providing Guidance for the Use Case

Documented data requirements publicly.

Proprietary codes

Proprietary Identification Schemes

Interoperability in the payment settlement to capture the
data needsof the Security payment.

[see recommendationsbox (=2 ), which directly address
these 4 points]

XN Payments Market Practice Group

=\, P
N

=

Industry Sectors involved: incl. primary ‘end users’
Central Securities Depository.

Types of Participant (type of Fl/ entity)inv olved:
Custodian/Sub-custodian (Receiving Agent)
Broker (Delivering Agent)

Market Guidance: Recommendations

Security Market Infrastructure
Document datarequirements publicly in a Usage Guideline
using tools such as My Standards.
Utilise existing ISO 20022 external Purpose Codes; and where
required, register additional codes.
Register additional Party Identification Schemes with ISO
20022

Pay ment Market Infrastructure.

* Ensure interoperability in the payment settlement to capturethe
data needs of the Security payment defined within the Security
Market Infrastructure payment Usage Guideline.

Recommendation: Use pacs.009 message with ‘SECU’ as category
purpose

* Message Type: pacs.009 - all partiesto thisuse case are
considered an Agent (regulated Financial Institutions)

Category Purpose: SECU - Identifies a Securities payment
instruction

26
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Use Case Example: Versus Payments —to Central Security Depository (CSD)

pacs.009
Hement Key Nested Example
Elements

Payment Type Details Category Code SECU
Sett Instruction Sett Instruction

Debtor BICFI (commonly) and ABCDGB2S ‘ ‘
or LEI (Receiving agentBIC) I *reference I + reference |
Debtor Agent BICFI ABCDGB22 :[D]]]]I ]]]]]]]I ]]]]]]]I

(Debtor Agent BIC)

\

Creditor Account Other 12345678 Re:gegﬂ? g ﬁ csp D&','Zﬁ{y
Debtor I
Creditor BICFI (commonly) and Central Security Depository Agent fﬁ
or LEI or Security Settlement [ﬂ:l]]]:
Account —_—
pacs.009 pacs.009 PMI
€ - - — - - - Deliv ery versus Payment
Note: settlement may occur for an individual security transaction, how ever pacs.002 <------=
commonly the payment may be due to settle a consolidated obligation or to meet a pacs.002
consolidated obligation ahead of a settlement cycle. <V onfirmaton—

CSD - Central Security Depository
PMI — Payment Market Infrastructure

21/
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../General/Papers_to_publish/Pacs008 PNBP 2 CMBC.txt
../General/Papers_to_publish/pacs002_ACSP.txt
../General/Papers_to_publish/Pacs008 BBRU 2 PNBP.txt
../General/Papers_to_publish/pacs002_ACSP.txt
../General/Papers_to_publish/pacs002_ACSP.txt
../General/Papers_to_publish/pacs002_ACSP.txt
../General/Papers_to_publish/Pacs008 BBRU 2 PNBP.txt
../General/Papers_to_publish/Pacs008 BBRU 2 PNBP.txt
../General/Papers_to_publish/Pacs008 PNBP 2 CMBC.txt
../General/Papers_to_publish/Pacs008 BBRU 2 PNBP.txt
../General/Papers_to_publish/pacs002_ACSP.txt
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Example key data elements: Versus Payments —to Central Security Depository (CSD)

<FICdtTrf>
<GrpHdr>

<GrpHdr>
<CdtTrfTxInf>

</CdtTrfTxInf>
</FICdtTrf>

pacs.009

<PmtTpInf>
</PmtTpinf>
<ChrgBr>DEBT</ChrgBr>

<Dbtr>

</Dbtr>
<DbtrAgt>

</DbtrAgt>
<Cdtr>

</Cdtr>

PMPG -1SO 20022 Market Guidance

Securities Payment

<CtgyPurp>
<Cd>SECU</Cd>
</CtgyPurp>

<FinInstnid>
<BICFI>ABCDGB2S</BICFI>
</FinInstnld>

<FinInstnid>
<BICFI>ABCDGB22</BICFI >
</FinInstnld>

<FinInstnld>

</FinInstnld>

The Creditor typically represents either the Central
Security Deposit or the participant account at the
relevant central bank/authority for where the
settlement will occur.

Option: BIC

ey <BICFI>ZYBADEFF</AnyBIC>

Option: LEl, Name and Postal Address

<LEI>529900V49HHFDTKM RZ22</LEI>

<Nm>Agent ABC Sett Account B</Nm>

<PstlAdr>
<TwnNm>Frankfurt</TwnNm>
<Ctry>DE</Ctry>

</PstlAdr>

Option: Clearing System Id, Name and Postal Address
<ClrSysMmbld>12312300</ClrSysMm bl d>

<ClIrSysld>
<Cd>DEBLZ</Cd>
<ClrSysld>
<Nm>Agent ABC Sett Account B</Nm>
<PstlAdr>
<TwnNm>Frankfurt</TwnNm>
<Ctry>DE</Ctry>
</PstlAdr>

28
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Securities Settlement Payments: Delivery free — Payment to the Broker z

Descriptionof Use-Case

Deliv ery-free — Payment to the Broker (Delivery
Agent) for the individual security obligation,
commonlyreferred to as‘delivery free of payment.

Target Benefits (from effective market guidance)

The securitiesindustry, like many other users of

payments|ooksforwardto experiencing;

+ (greater paymentpredictability inrelationto
timely settlement and charges.

» richer reference dataand party identification
(such asthe Legal Entity Identifier),

Both of which provide greater transparency and

efficiency inareassuch asreconciliation for the

whole financial ecosystem.

Opportunities from Standardisationand Richer

Data for Securities Payment.

» Existing securities paymentoften need to
capture the purpose of payment, variousparty
identificationsand reference data suchasthe
International Securitiesdentification Number
(ISIN) to meetvariousjurisdictional requirements

* 1SO 20022 enablethese to be captured in a
standardised way.

PMPG -1SO 20022 Market Guidance

Challenges in providing Guidance for the Use Case

* Purpose of paymentmay berequired for certain
jurisdictions. Although standardised 1ISO 20022
Purpose Codesexist, proprietary codesare often used,
which may:

» varyinformat
» beduplicationsin different use cases
* may not bepublicly available.

» Identification ofthe Creditor mayhave jurisdictional
specificities. Where proprietary identification schemes
are used to identify the creditor, the formatisnot
publicly available.

» Referenceinformation: in maycasesit’'simportant to
accompany the payment, providing greater
transparency. Oftenthe International Securities
Identification Number (ISIN) isneeded.

Industry Sectorsinvolved: incl. primary ‘end users’
Central Securities Depository.

Types of Participant (type of Fl / entity) inv olved:
Custodian/Sub-custodian (Receiving Agent)
Broker (Delivering Agent)

)
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Market Guidance: Recommendations

Security Market Infrastructure

* Documentdata requirements publiclyin a Usage Guideline usingtools
such asMyStandards.

« Utilise existing ISO 20022 external Purpose Codes; and where
required, register additional codes.

» Registeradditional Party Identification Schemeswith ISO 20022

Payment MarketInfrastructure.

» Ensure interoperability inthe payment settlement to capture the data
needsof the Security payment defined withinthe Security Market
Infrastructure payment Usage Guideline.

Messagetype: pacs.008 or pacs.009

Category Purpose: SECU —together with Charge Bearer definesa

dedicated charge practice.

Purpose: Code

* 1S0O 20022 external Codesshouldbe used.

* Where additional code are required, an 1SO 20022 external code list
Change Request should be submitted.

Creditor Identification

* Creditor canbeidentified with a number of existing ISO 20022 data
elements. Preference isto use BIC or LELI

» Jurisdictional formsof identification can be captured withinthe
Other/Identification with the Scheme Name. Both shouldbe
registeredwith1ISO 20022 asa Change Request so thatthe format of
the identification and the scheme itbelongsto are defined.

Remittance Information

* The International Securities Identification Number (ISIN) can be
capturedin eitherunstructured format preceded by ISIN’ and
separated with a space; orasstructured remittance* information with
the code ISIN inthe Referred Document Information / Type / Code
element.

* structured elementisonly available in the pacs.008 29



Use Case Example: Delivery free — Payment to the Broker

pacs.008 or pacs.009*

Hement Key Nested Example
Elements

Payment Type Details
Charge Bearer

Debtor

Debtor Agent

Creditor Account

Creditor

Purpose

Remittance Info

Category Code

BICFI (commonly) and
or LEI

BICFI

Other

BICAny or LEI or Other
Identification and
Scheme Name Code

Code

Unstructured or
Structured**

SECU
DEBT

ABCDGB2S
(Receiving agentBIC)

ABCDGB22
(Debtor Agent BIC)

12345678

529900V49HHFDTKMRZ2
2Broker (Delivery Agent)

SECU

ISINBE0016790090

Note: settlement typically occurs foran individual security transaction, where
transparency can be achieved on the nature of the transaction and the related

security being bought.

PMPG -1SO 20022 Market Guidance

Sett Instruction

Sett Instruction

PMPG

Payments Market Practice Group
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7
+ reference

EN

+ reference

|
1
I

Receiving AN PN Delivery
Agent jDDDI CSD ]DHDI Agent
Debtor A Creditor
Agent ]D]:I]:[[ Agent
Pacs.008 Pacs.008 Pacs.008
or or PMI ac;r camt..053
Pacs.009* Pacs.009* Pacs.009*
E—
< _______
Pacs.002 < ------ —>
Pacs.002

CSD - Central Security Depository
PMI — Payment Market Infrastructure

* both Debtor and Creditor in pacs.009 must be an Agent recognised as a Financial Institution
** structured element is only available in the pacs.008
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../General/Papers_to_publish/pacs002_ACSP.txt
../General/Papers_to_publish/Pacs008 PNBP 2 CMBC.txt
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../General/Papers_to_publish/pacs002_ACSP.txt
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../General/Papers_to_publish/pacs002_ACSP.txt
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Example key data elements: Delivery free — Payment to the Broker

Option: BIC
<FITOFICStMICAtTf> pacs.008 g
<GrpHdr> B <Orgld>
. Securities Payment —
<CdtTTXInf> <AnyBIC>BROKNL2A</AnyBIC>
</Orgld>
<PmtTpinf> </ld>
<CtgyPurp>
<Cd>SECU</Cd> .
</CtgyPurp> Option: LEl, Name and Postal Address
</PmtTpinf>
<Nm>Broker XYZ</Nm>
<ChrgBr>DEBT</ChrgBr> <PstlAdr>
<TwnNm>Amsterdam</TwnNm>
<Dbtr> <Ctry>NL</Ctry>
<FinInstnid> |—=> y y
<BICFI>ABCDGB2S</BICFI> </PstlAdr>
</Fininstnld> <ld>
</Dbtr> <Orgld>
<DbtrAgt>
<Finlnstnld> <LEI>529900V49HHFDTKM RZ22</LEI>
<BICFI>ABCDGB22</BICFI > </Orgld>
</FinInstnld> </id>
</DbtrAgt>
<CdtrAgt> q e P
<Fininstnid> Option: Scheme Identification, Name and Postal Address
<BICFI>CREDNL2A</BICFI>
</Finlnstnld> <Nm>Broker XYZ</Nm>
</CdtrAgt> <PstlAdr>
<Cdtr> <PstlAdr>
/Cdt <TwnNm>Amsterdam</TwnNm>
</Cdtr> i . <Ctry>NL</Ctry>
<Purp> Various possible codes from </PstiAdr>
<Cd>SECU</Cd>
</Purp> ExternalPurposelCode L <&
<Rmtinf> <Orgld>
<Ustrd>ISIN BE0016790090 </Ustrd>
</Rmtinf> <Othr>XYZ1234567</Othr>
</CAtTrfTxInf> <SchmeNm>
</FIToFICstmrCtTr> Reference to the Securities
purchased fromthe Broker* DU < SehmeNm>
</Orgld>
*which may also be represented in the </ld>
structured element 31
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../General/Papers_to_publish/pacs002_ACSP.txt
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Example key data elements: Delivery free — Payment to the Broker

<FICdtTrf>
<GrpHdr>
<GrpHdr>
<CdtTrfTxInf>

</CdtTrfTxInf>
</FICdtTrf>

pacs.009
Securities Payment
<PmtTpInf>
<CtgyPurp>
<Cd>SECU</Cd>
</CtgyPurp>
</PmtTpinf>
<ChrgBr>DEBT</ChrgBr>
<Dbtr>
<FinInstnid>
<BICFI>ABCDGB2S</BICFI>
</FinInstnld>
</Dbtr>
<DbtrAgt>
<Fininstnid>
<BICFI>ABCDGB22</BICFI >
</FinInstnld>
</DbtrAgt>
<CdtrAgt>
<Fininstnid>
<BICFI>CREDNL2A</BICFI>
</FinInstnld>
</CdtrAgt>
<Cdtr>
</Cdtr> . .
<Purp> Various possible codes from
Pups <CaSECUSICd ExternalPurposelCode
<RmtInf>
<Ustrd>ISIN BE0016790090</Ustrd>
</Rmtinf>

PMPG -1SO 20022 Market Guidance

Reference to the Securities
purchased fromthe Broker

N

<FinInstnld>

</FinInstnld>

<Finlnstnld>

</FinInstnld>

<Finlnstnld>

</Finlinstnid>

PMPG
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Option: BIC

<AnyBFI>KREDBEBB</AnyBIC>

Option: LEl, Name and Postal Address

<LEI>6B2PBRV1FC JDMR 45RZ53</LEI>

<Nm>KBC Bank</Nm>

<PstlAdr>
<TwnNm>Brussels</TwnNm>
<Ctry>BE</Ctry>

</PstlAdr>

Option: Scheme Identification, Name and Postal Address

<Nm>KBC Bank</Nm>

<PstlAdr>
<PstlAdr>
<TwnNm>Brussels</TwnNm>
<Ctry>BE</Ctry>
</PstlAdr>
<ld>
<Orgld>
<Othr>F11234567</Othr>
<SchmeNm>
<Cd>DUNS</Cd>
</SchmeNm>
</Orgld>
</ld>


../General/Papers_to_publish/pacs002_ACSP.txt
../General/Papers_to_publish/pacs002_ACSP.txt
../General/Papers_to_publish/pacs002_ACSP.txt

Central Counterparty (CCP)
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Correspondent/Private Settlement Model for CCPs

1. CCP Member submits contracts (proprietary or
on behalf of customers)for settlement to the CCP
(e.g. swaps, futures) and deposits cash and/or
securities atthe CCP upon request.

2. CCP notifies the member the day before and/or
on value date if the member will be debited or
credited for a margin call. The member will
arrange the funding of the account.

3. CCP debits the members account via MT204 or
revers MT202 or credits the member via MT202.
Member and CCP use the same accountservicer
and the payments settle as book transfers. Each
type of margin call has a specific deadline set by
the CCP (e.g. pay overnight call by 09:00 EST)

4. The PPSbank confirms the debits and credits via
MT900/910 which containaunique reference
number that the CCP uses to apply the margin
paymentto the members CCP account. (Note: the
member willneed to segregate proprietary funds
from customer funds)

5. The CCP will concentrate funds across PPS
Banks into a concentration bank viaMT202

PMPG -1SO 20022 Market Guidance
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Account

f 3 Debit marginfrom member MT204)

>

5 Concentration

CcCpP

payment

Return marginto member (MT202)
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Direct Settlement Model for CCPs

1. CCP Member submits contracts (proprietary or
on behalf of customers)for settlement to the CCP
(e.g. swaps, futures) and deposits cash and/or
securities atthe CCP upon request.

2. CCP notifies the member the day before and/or
on value date if the member will be debited or
credited for a margin call. The member will
arrange the funding of the account.

3. CCP debits the members accountvia MT204 or
revers MT202 or credits the member viaMT202.
Member and CCP use different banks and the
payment settles viathe RTGS. Each type of
margin call has a specific deadline set by the
CCP (e.g. pay overnight call by 09:00 EST)

4. The PPSbank confirms the debits and credits via
MT900/910 which containaunique reference
number that the CCP uses to apply the margin
paymentto the members CCP account. (Note: the
member willneed to segregate proprietary funds
from customer funds)

PMPG -1SO 20022 Market Guidance

Notifications 2

PG
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CCP Member

3 Debit marginfrom member (MT204)
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-
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Return margin
to member
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Descriptionof Use-Case

Margin Payments
Both the debtor and creditor are Fisand settle payments
acrossa commonagent (PPS bank) asbooktransfers
The CCP canplaytherole ofthe debtor or creditor.
The CCP isalwaystheinstructing agent for credits
transfersand debit instructions
The transfer hascertain targetsettlementtimes(e.g.
before 8am EST)

Special Use Case

* The CCP concentratesfundsat the end of day from the
PPS banks

Target Benefits (from effective market guidance)

CCP asCreditor

* Timely execution of payment

» Tracking

» Apply payment automatically to the correct obligation

CCP MemberasDebtor

* Notfailing a margin call

» Notcomingling client and house obligations

+ tracking

Agent

+ Easyidentification of margin call in stresssituations

PMPG -1SO 20022 Market Guidance

Opportunities from Standardisationand Richer Data

Settlement Time Request

e TillTime

Codewords (immutability)

« Category Purpose Codeindicating CCP margin
transactions
Purpose Codeto indicate a sub-type (various codesexit
already: CCPC,CCPM, CCSM

Priority Request

* High

Challenges in providing Guidance for the Use Case

The correct messageto instruct the debitisthe pacs.010.
Unfortunately, the CBPR+version of the pacs.010 doesnot
support theinstruction priority and category purpose. These
two elementswill needto be made available

Examples of types of Payment Provider involved (bank &
non-bank)

Industry Sectors involved: incl. primary ‘end users’
Central counterparty settlementsand margin payments

End User
+ Debtor: Fl and participant in a CCP
» Creditor: Fl and participantina CCP

Conclusions/ Recommendations
pacs.010 Payment Type elementshould be enabled

New external codesneeded

» Category Purpose Code (CtgyPurp): CCPP
Rational: Currently no ExternalCategoryPurpose1Codeis
available toindicate a central counterparty settlement

* Purpose Code (Purp): CCPC, CCPM,CCSM
Rational: Currently no ExternalCategoryPurpose1Codeis
available toindicate these typesof central counterparty
settlement
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Example 1a CCP Margin Payments via a Correspondent

PMPG

Payments Market Practice Group

o=

N\
o

w”

The CCP has debit authority of the member’s account (Debtor) and sends a pacs.010 to the Debtor Agent who is also the
CCPs creditor agent. Debtor and Creditor receive a debit/credit notification from the agent.

Payment Type Details

Debtor GLOBAL LOCAL
SECURITIES
Debtor Account Account Number
Creditor ICE Clear Europe
Creditor Account Account Number

PMPG -1SO 20022 Market Guidance

GLLSUS33

2000212345678

CEUGB2LA

2000298765432

Transaction

"""" i""'"""sEcTo'la""""""

pacs.010
e S
pacs.002
Debtor Debtor/Creditor Creditor
Agent
‘ camt.053
camt.053

O%’onal unless reject
37


../General/Papers_to_publish/pacs002_ACSP.txt
../General/Papers_to_publish/Pacs008 BBRU 2 PNBP.txt
../General/Papers_to_publish/Pacs008 BBRU 2 PNBP.txt

.. PMPG

— -

&, X Payments Market Practice Group
\

Example of key data elements for CCP use case in a pacs.010

<FIDrctDbt>
<GrpHdr>

<GrpHdr> <FinInstnld>

<Cd([;IE§[dp: it <BICFI>CEUGB2LA</BICFI>
< >< > I
<InstgAgt> > <LEI> </LEI>

</FinInstnld>

</InstgAgt>
<InstdAgt>

</InstdAgt>

<Finlnstnld>
<Cdtr>

<BICFI>PNBPUS3NNYC</BICFI>
—) <LEl> </LEI>
</FinInstnld>

</Cdtr>
<CdtrAcct>

</CdtrAcct>
<DrctDbtTxInf>
<Pmtld>
<EndToEndId>20210521MA40958</EndToEndId >
<UETR>b5e98957-cfdb-407b -aeae-d623ee5a8 647</UE TR>
</Pmtld>
<PmtTpInf> </FinInstnld>

<FinInstnld>
<BICFI>CEUGB2LA</BIC FI>
<LEI> </LEI>

</PmtTpinf>
<IntrBkSttimAmt Ccy="USD">12300000</IntrBK SttirAx*>
<IntrBkSttimDt>2021-05-24</IntrBk SttimDt> .
<Sntt:meRr2q> ™ " <Fininstnld>
<TillTm>09: 00: 00-05: 00</TillTm> <BICFI>GLLSUS33</BICFI>
</SttimTmReq> —p <LEI> </LEI>
<Dbtr> </Fininstnid>

</Dbtr>
<DbtrAcct>
; CatCode and InstrPrty should be added back
</DbtrAcct>
<Purp>
<Cd>CCPM</Cd>
</Purp>
</DrctDbtTxInf>
</Cdtinstr>
</FIDrctDbt>
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Example 1b
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The CCP sends a pacs.009 to the Debtor Agent who is also the CCPs Creditor Agent. Debtor and Creditor receive a

debit/credit notification from the agent.

Payment Type Details

Debtor

Debtor Account

Debtor/Creditor

Agent/Instructed Agent

Creditor

Creditor Account

ICE Clear Europe

Account Number

Wells Fargo Bank, NA

GLOBAL LOCAL

SECURITIES

Account Number

PMPG -1SO 20022 Market Guidance

CEUGB2LA

2000298765432

PNBPUS3NNYC

GLLSUS33

2000212345678

Transaction

"""" i""'"""sEcTo'la""""""

pacs.010

__________________________>

I IO

Debtor Debtor/Creditor
Agent

pacs.002

camt.053

I

Creditor

‘ camt.053

PMPG

Payments Market Practice Group

Optional unless reject
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Example of key data elements for CCP use case in a pacs.009

<FICdtTrf>
<GrpHdr>

<GrpHdr>
<CdtTrTxInf>

<Pmtld>
<EndToEndId>20210521MA30958</EndToEndId >
<UETR>b5e98957-cfdb-407b -aeae-d623ee5a8 648</UF Tk >
</Pmtld>
<PmtTpinf>
<CtgyPurp>
<Cd>CCPP</Cd>
</CtgyPurp>
</PmtTpInf>
<SttimTmReqg>
<TillTm> ... </TillTm>
<SttimTmReqg>

<InstgAgt>

</InstgAgt>
<InstdAgt>

</InstdAgt>
<Dbtr>

</Dbtr>
<DbtrAcct>

</DbtrAcct>
<Cdtr>

</Cdtr>

<CdtrAcct>

</CdtrAcct>

<Purp>
<Cd>CCPM</Cd>
</Purp>

</CdtTHTxInf>

</<FICdtTrf>

PMPG -1SO 20022 Market Guidance

<Finlnstnld>

</FinInstnld>

<Finlnstnld>

</FinInstnld>

<Finlnstnld>

</FinInstnld>

<Finlnstnld>

</Finlnstnld>

TR AT N N

New Code CCPP

<BICFI>CEUGB2LA</BICFI>
<LEI> </LEI>

<BICFI>PNBPUS3NNYC</BICFI>
<LEI> </LEI>

<BICFI>CEUGB2LA</BICFI>
<LEI> </LEI>

<BICFI>GLLSUS33</BICFI>
<LEl> </LEI>
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Descriptionof Use-Case

Margin Payments

» Both the debtor and creditor are Fis.
Settlement takesplace viathe HVPS
The CCP canplaytherole ofthe debtor or creditor.
The CCP isalwaystheinstructing agent for credits
transfersand debit instructions
The transfer hascertain targetsettlementtimes(e.g.
before 8am EST)

Target Benefits (from effective market guidance)

CCP asCreditor

* Timely execution of payment

» Tracking

» Apply payment automatically to the correct obligation

CCP MemberasDebtor

* Notfailing a margin call

» Notcomingling client and house obligations

+ tracking

Agent

+ Easyidentification of margin call in stresssituations

PMPG -1SO 20022 Market Guidance

Opportunities from Standardisationand Richer Data

Settlement Time Request

e TillTime

Codewords (immutability)

« Category Purpose Codeindicating CCP margin
transactions
Purpose Codeto indicate a sub-type (various codesexit
already: CCPC,CCPM, CCSM

Priority Request

* High

Challenges in providing Guidance for the Use Case

The correct messageto instruct the debitisthe pacs.010.
Unfortunately, the CBPR+version of the pacs.010 doesnot
support theinstruction priority and category purpose. These
two elementswill needto be made available

Examples of types of Payment Provider involved (bank &
non-bank)

Industry Sectors involved: incl. primary ‘end users’
Central counterparty settlementsand margin payments

End User
+ Debtor: Fl and participant in a CCP
» Creditor: Fl and participantina CCP

Conclusions/ Recommendations

pacs.010 Payment Type elementshould be enabled

New external codesneeded

» Category Purpose Code (CtgyPurp): CCPP
Rational: Currently no ExternalCategoryPurpose1Codeis
available toindicate a central counterparty settlement

* Purpose Code (Purp): CCPC, CCPM,CCSM
Rational: Currently no ExternalCategoryPurpose1Codeis
available toindicate these typesof central counterparty
settlement
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Example 2a CCP Margin Payments via direct settlement

The CCP has debit authority of the member’s account (Debtor) and sends a pacs.009 to the Debtor Agent who is
also the CCPs creditor agent. Debtor and Creditor receive adebit/credit notification from the agent.

Payment Type Details

Transaction
Debtor GLOBAL LOCAL GLLSUS33 SJniniuininiaialy Il vb il
SECURITIES secl.010
pacs.010
Debtor Account Account Number 2000212345678 | Lo _______ I_ ———e >
pacs.002 N\
Debtor Agent Wells Fargo Bank, NA PNBPUS3NNYC - -
Debtor Debtor Creditor Creditor
Agent Agent
I camt.053 [ HVPS _9
Creditor Agent Harris Bank HATRUS44XXX b camt.053
acs.009
Creditor ICE Clear Europe CEUGB2LA
Creditor Account Account Number 2000298765432

%)tional unless reject
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Example of key data elements for CCP use case in a pacs.010

<FIDrctDbt>
<GrpHdr>

<GrpHdr> <Finlnstnld>

<°“g'§§§>: — <BICFI>CEUGB2L A</BICFI>
< > < > -
<InstgAgt> > <LEI> </LEI>

. </FinInstnld>
</InstgAgt>
<InstdAgt>

</InstdAgt>

<Finlnstnld>
<Cdtr>

<BICFI>PNBPUS3NNYC</BICFI>
—) <LEl> </LEI>
</FinInstnld>

</Cdtr>
<CdtrAcct>

</CdtrAcct>
<DrctDbtTxInf>
<Pmtld>
<EndToEndId>20210522MA40958</EndToEndId >
<UETR>b5e98957-cfdb-407b -aeae-d623ee5a8 640</UE TR>
</Pmtld>
<PmtTpInf> </FinInstnld>

<FinInstnld>
<BICFI>CEUGB2LA</BIC FI>
<LEI> </LEI>

</PmtTpinf>
<IntrBkSttimAmt Ccy="USD">12300000</IntrBK SttirAx*>
<IntrBkSttimDt> </IntrBkSttimDt>
<SttimTmReqg>

<TillTm> </TillTm> <BICFI>GLLSUS33</BICFI>
</StimTmReq> > <LEI> </LEI>
<Dbtr> </Fininstnid>

<Finlnstnld>

</Dbtr>
<DbtrAcct>
; CatCode and InstrPrty should be added back
</DbtrAcct>
<Purp>
<Cd>CCPM</Cd>
</Purp>
</DrctDbtTxInf>
</Cdtinstr>
</FIDrctDbt>
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